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SUBJ: VARIABLE LEVIES ON SOYBEANS AND SOYBEAN PRODUCTS 
REP STATE 195005 

PURSUANT TO PARA 4, REFTEL, AGRICULTURAL ATTACHE MILLER 
CONFERRED OCTOBER 3 WITH VIRGILIO OHATE, UNDER SECRETARY OF 
AGRICULTURE, GOS, REGARDING GOS DECREE 2142/73 INCORPO- 
RATING SOYBEANS, SOYBEAN MEAL AND SOYBEAN OIL INTO VARIABLE 
IMPORT LEVY SYSTEM. ATTACHE EXPRESSED CONCERN OP USG OVER 
THE ESTABLISHMENT OP ANY SYSTEM OF V.L. AND REQUESTED 
INFORMATION REGARDING POLICY OF GOS THERETO. MR. OHATE 
STATED: 

1 . THAT IN ORDER TO PROTECT LIVESTOCK AND POULTRY PRODUCERS 
FROM SPECULATIVE ESCULATION OF PRICES OF SOYBEANS, THE GOS 
HAS BEEN MAINTAINING A SYSTEM OP INTERNAL SUBSIDY PAYMENTS 
TO IMPORTERS AND CRUSHERS THAT HAS STABILIZED THE PRICE OF 
SOYBEAN MEAL TO PRODUCERS, AT FIRST 12 PESETAS, THEN 
18 PESETAS AND FINALLY 20 PESETAS/KILO. THESE PRICES 
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NORMAL MARKET CONDITIONS (CHEAPER PRICES) AND UNTIL 
SUCH TIME AS THE SPANISH TREASURY HAS RECOVERED THE 
MONEYS EXPENDED IN THE PAYMENT OE THE SUBSIDY. 

2. THAT GOS DECREE 2142/73 , ESTABLISHING VARIABLE LEVIES 

ON SOYBEAN PRODUCTS, WAS THE VEHICLE CHOSEN TO ACCOMPLISH 
THIS LATTER PURPOSE. 

3. THAT THE V.L. WOULD BE CONTINUED ONLY SO LONG AS NECES- 
SARY TO RECOVER MONEY SPENT ON SUBSIDY TO HOLD DOWN PRICES 
OE MEAL DURING THE CRISIS AND WOULD PROBABLY BE REMOVED 
EVEN BEEORE THAT TIME. 

4. THAT THIS WAS AN INTERNAL GOVERNMENTAL ARRANGEMENT AND 
WAS MADE APPLICABLE TO ALL SOYBEAN PRODUCTS IRRESPECTIVE OE 
COUNTRY OF ORIGIN AND WOULD, IN NO WAY, AFFECT THE LEVEL OF 
IMPORTS. 

5. THAT HE CONSIDERED THE SPANISH DEMAND FOR SOYBEAN MEAL, 

IN THE SHORT RUN, TO BE ENTIRELY INELASTIC REGARDLESS OF 
PRICE AND THAT TO PREVENT A RAPID RISE IN CONSUMER'S FOOD 
PRICE GOS WAS FORCED TO ESTABLISH THIS SYSTEM OF SUBSIDIZED 
MEAL AND SOYBEAN IMPORTS." 

GOS HAS NOT MADE PUBLIC THE COST OF THE PROGRAM TO DATE. 

THIS EMBASSY HAS HEARD FROM PRIVATE SOURCES THAT GOS HAS 
EXPENDED SOME 9.8 BILLION PESETAS THUS FAR. 

IN LIGHT OF ABOVE, THIS EMBASSY REQUESTS FURTHER 
INSTRUCTIONS. 

RIVERO 
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